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This report foxvarda the newspaper ooltrrpms written b y Masanobu Teuji on hia 
recent visit to Egypt*. IR-136-57 forwarded a biographical sketch of Teujl and hie 
column on his observations in Syria. Articles presented in this report cover Tauji'a 
interviews in Egypt with its commerce.. minister and with President Haseer. 
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1* The following article by Masanobu Tsuji (see IR-136-57) appeared in the 
25 Feb 57 edition of Yonluri- Japan Reva : 

^Egyptians Have Sound Financial Folic lee” 

”1 arrived in Cairo January 22 after a plane ride from Syria that took about 
two hour a* 

I found nt> trace of bombing in the city. The general inprtssion that it gave 
was that it was fradually recovering its composure. 

The ehopa lining the streets were well supplied with goods - even luxury iteme* 
The only exception was that practically no medicines were obtainable at pharmacies. 

Contrary to what I had expected, I found that prices were fairly stable in Cairo. 
Yet the Sues Canal was blocked; tho Egyptian international balance of payments was in 
the rod and defense expenditures must have gone up. 

So credit must be paid to Kasssr's po: 5 cy of storing enough foodstuffs to last 
hblf a year and controlling exports and ir ports. 

When there wes still no prospect of an early solution to the Suez dispute, Nasser 
Issued^ law nationalizing foreign banks and firms - thus creating considerable Tin- 
easiness a;aong foreign investors. 

The Tokyo Bank and ether Japanese firms wore feeling very depressed about the 
whole business* Also, the Italians and Greeks, who fear that they might be expelled 
ary day, are losing their enthusiasm for participation in the economic reconstruction 
of Egypt. 

Some say that the Easser government io on the eve of s Mg tragedy* 

On the other band, others say that this is the morning of ]>ope - that it is a 
step forward on the road to reconstruction by controlling inflation. 

I decided to find cut tha truth for myself by meeting leaders in various fields. 

On January 2S, I visited the commerce minister. He ves c ycung bureaucrat who 
did not eeem to feel ver> friendly toward Japan because he had not been tree ted impor- 
tantly enough when he visited Japan lest year. 

but when he visited Coinaunist Chine, he seemed to have bra n received very warmly 
and is said tc bt on very good terr>is wit;) the Chinese ambassador in C«iro. 

Tsuji: It is desirable to balance trade between Egypt ond Japan by Jaran export- 

ing construction material and iracitinory to F>gypt and Egypt exporting raw cotton to 
Japan. The construction equipment and rac;in-ry is needed for the economic develop- 
ment of Egypt. 

Kinistar: ouch war the underlying tone of the FenJur.g Conference sr.d I expect 

Japan's cooperation, 

fqftt Ligs Attfigd 

Tcuji: history showv thet Egypt and Japcn have never fought each other in the 

past and that ther* is no reason why we ever should. What lies ahead of us ie 
friendship and mutual benefits. 

minister: Exactly. In the future, we would like you to change your main exports 

to construction materials - avoiding consumer -code* Vie expect your cooperation in 
the fishing industry and spinning mills* Two yeera ago, vs- asked Japan to establish 
a joint fishing coiapaiiy. I an; sorry to ecy that this has not been realized yet. 

Tsuji: Just It we were going to do it, the Sue 2 incident occurred. By passing 

the lav nationalizing foreign tanks and firms in Egypt# you **re cresting anxiety in 
those countries which h'-ve friendly feelings for Egypt. The Tokyo Rank's branch of fic ) 
in Alexandria tool: the pains of removing its foreign currency held in Aateri~a or 
Hritain in order to promote trade between 2g/r t era Japan. In addition, Mitsubishi 
Shoji, the Tot-sen end the Nichi men companies are engaging in trade by making their 
branchy® Egyptian corporations. Do you think it is fair to enforce nationalization 
on all banks and businesses separately? 

Kinlater: The latter of the Tokyo Bank is under the Jurisdiction of the Finance 

Minister. I don't Itiov. much about it. The national! zstior will be carried out 
israec lately as far as British and French banks «rc concerned, but the banks of other 
countries will have five years to gOc 1 * ° 
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"Tsuji: How about the three first© I mentioned? 

Minister: Thay can carry on business bb representatives of their main offices^* 
in Tokyo* Efcit the import business will be confined to Egyptians* 

Tsujii Do you intend to make Port Said and Port Sues free ports? 

Wlni s ter i We would like to Bake Port Said a free port as soon as possible. It 
has already been decided to «<4 up a bonded area* vfe are still studying the question 
of doing the same with Port Sues. ^ 

Tsuji: The nationalization of foreign businesses was carried out at the sugges- 

tion of Russia in order to bar all other countries except Russia from Egypt wasn't it?| 

Minister: Vte are pursuing independent policies formulated without any foreign’ 

influences. The policy in Question was decided upon in 1949 and under the constitu- 
tion and civil lev, it wee decided that 51 percent of the stores in any firm must be 
held by Egyptian nationals. The invasion by Britain, France and Israel is responsi- 
ble for this. It had been revealed that foreign banks, insurance companies and import 
firms were conducting business by taking orders from their governments. 

Tsujix In case there is no aid from Britain and America, is Egypt going to 
receive aid from Russia?. 

Minister: We will decide on that of our own free will.. We will cooperate with 
any country which respects our independence. 

At 11 am, January 29, I visited the finence minister. One look at him showed 
me that he was a gentle and sincere gentleman who looked for ell the world what he 
was - a well-known professor at the University of Cairo. 

Tsuji: 1 was surprised to find that the Egyptian pound was more stable than I 

had expected. I'd like to offer you my congratulations on your ability as finence 
minister. I'd like to hear stout the measures you took to make this possible. 

Minister: There wasn't any ingenious plan - ve resorted to orthodox policies* 

We cut down on imports of goodB that weren't immediately or urgently required, we 
made sure of an adequate supply of food, bo that there would be no cause for social 
unrest, we encouraged savings and absorbed the idle capital of private industry into 
joint government-private enterprise companies. 

Sflftngo.Cggtp 

Tsuji: How about military expenditure? 

Minister* It. is £26, COC, 000. We provided for this by cutting down social 
security provisions' and -raising taxes. 

Taujl: How many construction bonds have beer, floated? 

Minister: Covering both last year and this year, the to tel is£2?,CGO,OOC. The 

emphasis has been placed on farm development - chiefly irrigation. For that, incident- 
ally, we bought pipes from your Mitsubishi company. 

Tsuji: What is the national bank's note issue? 

Minister: It is£ 230 million, of which £214 million are in circulation. 

Tsuji 1 How much foreign currency do you hold 7 

Minister: Plenty. Besides from the £ 60 million-odd we had in June, there has 

Bince been ah increase in our holdings and wo are also reserving other currencies. 

Trad© with Japan is paid for in dollars. 

Tsuji: It's necessary to have some foreign investment for reconstruction. Don't 

you think that the recent nationalization law will make foreign investors uneasy? 

To bogin with, what are you going to do with the Tokyo Bank and other corporations? 

Minis ter: I myself wanted to apply the lev only to Britain end France. But 

lawyers told me that it would not be appropriate to discriminate like that. So the 7 
law was revised to cover all foreign countries. I know all about the jiature of the .1 : 
Tokyo Eenk case, but unlike Britain end Frsnce, they have five yesrs^to go before they { 
ere nationalized. Meantime, depending upon how the situation develops, I will do my 
be3t. V ' ( 

Tsuji: Are you planning to grant them an exemption when the five years are up? 

Minister: I can't .promise that now, but I think that one way would be to make it 

& Joint Kgyptian-Japaoese company*" 
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"Taujlf The Tokyb Bank took pains to move the foreign currency it held in .* A 
America end Britain to Egypt in order to promote trade between Egypt and Japan* * i'fitftef 
A Japanese milk cow Is being fed in Egypt with Egyptian grass ao that the milk it .trlBfcj 
gives may go to Egypt* This is a good cow, and we want you to take good care of it//jJp/4 
We are buyingjf 10, 000,000 worth of cotton every year and are paying in cash. We aim/ 
indeed a money box for you, aren't we? 

At my mention of the cow story, the finance minister burst into laughter. -* r ' 1 

Minister i Ebur 1 story bf the milk cow is very interesting. I shall' relay it V; 
and its meaning to a cabinet meeting and ask them to think over the matter very 
carefully. I like Japan very much find I would like to visit Japan at least once* 

Please give my best regards to Kr. Ishibeshi and IV. Ikedo. : 

This was the first time I had met such a wise and conscientious minister. , l: ‘ j 

Some people criticise the Kesser government by saying that he is like Hitler. f, j 

Some aay that revolutions ry young aragr officers are in control of the country's 
politics and are leading the nation's economy astray. 

But after learning that men like this finance minister are helping Nasser, my 
pesainistic views about Egypt were greatly revised* " 

2. The following article appeared in the 26 Feb 57 edition of Tonduri: -x&S 

"Both US and Russia 'Dangerous' - Nas°ser" - 

"The climax of my trip to Egypt was an interview with Fresident Nasser* 

Late in the afternoon of the last day of my stay in Cairo, I received a brief 
notification t 9 the effect thst the president would receive me in his residence at 
7 pm. 

There were only three guards outside hi6 house - rather light in view of the 
fact that he is the top leader of a nation under martial lew. 

It was a very modest house - just like that of the managing director of a second- 
class firm in Japan. I wqe led into quite a spacious living room.' 

On the mantlepiece facing the door were displayed photos of Chou En-lai, Nehru, 
Sukarno end Tito. According to Nasser's secretary, the house is owned by the govern- 
ment and the president has boer* living there ever since he moved in as an army colonel*. . 

He is said to be 39 year old, but he looked about 50* Was this because of his* V- .. 
dignity, or because he had suffered a lot7 

Nasser t I have been looking forward to eeting you. Welcome to Egypt from such 
a distant country as Japan. & ^ • r 

Tsuji: The names River Kile end President Nasser ar* wellknovn in Japan - even - 

among children. This is a dagger I have kept with me ever sinoe the Malayan operation 
started to protect myself. 1 would like to present it to you, who are dedicating 
yourself to fighting for the independence of Arabs, so that it will protect you on . i 
my behalf. * ^ ' //j 

Lasser: This is quite an honor. vj 

Tsuji: I came to the Middle Etst this time with the/ hope of obtaining better j 

understanding of the situation here. Such understanding will enable us to ©oritri-:-/ /; 
bute to world peace by firm and friendly relations between Japan end the Afro^Aaian v.-- j 
group* I also wanted to meet you to ask for some guidance,. ' : ' /'/ $f v 

Nasser i The Egyptians have always liked the Japanese people and have respect : J ; 
end aympothy for Japan. For a long time I have been endeavoring to bring about the ;• 
independence of my race. The West has been interfering with the independence of this v ^ ; 
little country of Ejppt through joint conspiracy, psychological warfare and ecotiomlo \ 
pressure* It gave us courage when ws heard that the Ishibashi eabinbt^^iul'-vadopted 0 
a policy designed to strengthen cooperation with the Afro r Asian group// 
s - Tsujii Soviet Russia, taking advantage 0 of the 3 situation is trying t6/.ooOTnmi^;S 

Egypt, while the West will not ease their imperialism. 1 think that • necejjM^S? 

to caution against the ambitions of these two /big blocs and til would like to hear ydjjfcj ffe, 
frank views on the matter. .•••• V /. - ' ■ • • ' gjfjjfgj 

3?,^ .Pw)«er<?ufi : V' ' ^ 

Nasser i Soviet Russia and Amerioa are . both dangerous countries^ They throy^ -a'^^; 
net over a lamb and then pull it shut. Small countries oarmot' fight againsttbem" /X; fjlif] 

- — — ‘ //■ ■v , '. r m ■ 
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"individually. We thro w- our strength together and try to oppose communism and 
colonial imperialism through- unified action. In this area, a new ooraoep.t -Arab 
nationalism - is flaring up « It is directed not only against colonialism, but also 
against oowminism. We - have no intention of concluding a treaty with either of theeej^ 
two groups. This is -the fundamental principle I believe in. 

Taujii Now I understand that you had to buy arms from Czeoho Slovakia be cause 4 / 
Britain, America and/. &*anpe would not . give them to Egypt, while supplying them to r, \ 
Israel. 

Nasser* Since we felt uneasy about Western nations giving arms to Israel we 
asked for arms for ourselves for self-defense. But our request was bluntly refused. 
Out of necessity, therefore, we bought arms from Soviet Russia without any strings 
attached in order to protect Egypt with our own power. 

Taujii When you buy araa from Russia, don't communists come with them, even 
though there are no strings attached? Won't your army be affected by that? 

Nasser* Because* of our fear that such an eventuality might be possible, we are 
sending our officers and nonconroissioned officers to Russia to let them study there. 
For example, we sent officers to learn to fly KIG lie in Cae oho Slovakia, They were 
enrolled in the '.military academy, where they learned to fly them in two son the and 
then came back to Egypt with the planes. We feel psychologically uneasy in the case 
of America, because that country strongly demands that technical and military adviser^ 
should come with the arms. 

Tsujis Next, I would like to tuna to economic problems. Until I came to Egypt i 
I expected to find inflation here. But to my surprise I found that the situation was 
faitLy stable. However, I do think it is necessary to introduce foreign capital for 
your economic reconstruction. So don't you think that your recent nationalisation 
proclamation will kinder it? 

Nasser* Bonks are not the base of the domestic economy. French and British 
bank 8 have oovnitted ^wrongs. Even the bank of a neutral nation - Belgium - has bean 
working mere for tha British than have the British banks theaaelvee. The Belgian 
bank initially brought into Egypt only£ 2, 000,000 jfrom its own country. By now it 
has sucked in/.lCOC million from Egyptians and' it has been naming business on 
instructions from London banks. Egypt was not able to do anything about it. 

Since the Sues incident, the- Meat has been resetting to economic warfare so it 
has become necessary to meet them on the. same battleground - therefore, we enacted 
the nationalization law. We have suffered for a long time because of foreign banks. 
This ecohomio warfare is still going on and jit is particularly important for the 
Afro-Asian group oh> their guard agaifiat it. 

Tsujii The other^ay Sues Canal. According to pN technical 

experts, ships under vill/rbe able to pass through by March. In May they*ij 

said, the entire., canal would be open. Will there be any political issues conoeming 
passage through it? • " ^ 3* • 

Nasser: We are waiting for a UN decision. The UN decided uppn tlibee conditions 

Ceasefire, the clearing of the canal and the withdrawal of troops. Cf these, the 
first and second have been agreed upon. But the withdrawal of tfpops is" still a 
problem. Technically speaking, passage through the canal will be possible by the. * vr’ / 
beginning of March, but the passage of ships is not a technical, but a political 
problem, ■“ c 

Tsujii Britain is not an easy country to deal with. I tiiink it will become 
all the more necessary for the Afro-Asian group to strengthen the unity. What are 
you doing about this? 

Ml&s&iii&k . /• • . ^ •. . 

Nasser* The West < traditionally opposes unification of the Arab world. ,ln order,] 
to interfere with this, they are adopting the pplioy of luring away : members pf ? the - 
. / group one a fter the o ther , Today, from nine broad ca sting e ta tions , ./they arej sending' 
,^|pjat/daily broadcasts of propaganda designed to split the Arab'iiibrWV*. 

trying to appeal , to diasatiefied elements to rebel/ But the people are rwplisteniDg 
^t o such pit^agaj^ » ''Z j/ ' c ■ . , , V . g 
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